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Cost Categories

Allocation Method

Reasonableness of Allocation Method

Allocation Percentages

Electric

Gas

Thermal

NonUtility

FERC Accounts 901-917
(excluding commodity bad debt
in FERC 904)

Customer Allocator

Customer bill counts are a reasonable methodology to
use to allocate common customer accounting and
customer information and sales costs recorded in FERC
accounts 901-917 because these costs are customer
related costs, e.g., credit and collection, customer
accounting, bad debt, etc.

51.2964%

48.7036%

FERC Account 904 (commaodity
bad debt portion)

Revenue Allocator

A revenue allocator is a reasonable methodology to
allocate commodity bad debt because these costs have a
cost-causative relationship to uncollectible utility
revenues.

74.6363%

25.3637%

FERC Accounts 920-924

Three-factor Allocator

A three-factor allocator is a reasonable methodology to
allocate these costs because there is no single allocator
that could provide a cost caustive link. A three-factor
allocator that measures three distinct aspects of the
Company and results in an overall fair assignment of
costs to the electric, gas and thermal utilities is used and
is based on equally weighing operating revenue, plant in
service and supervised O&M.

75.2585%

24.0389%

0.7026%

FERC Accounts 925-926

Labor Allocator

A labor allocator is a reasonable methodology to allocate
common costs recorded in FERC accounts 925 & 926
because injuries and damages and pension and benefit
costs have a cost causative relationship with labor.

68.2397%

30.2928%

1.4675%

FERC Accounts 927-935

Three-factor Allocator

A three-factor allocator is a reasonable methodology to
allocate these costs because there is no single allocator
that could provide a cost caustive link. A three-factor
allocator that measures three distinct aspects of the
Company and results in an overall fair assignment of
costs to the electric, gas and thermal utilities is used and
is based on equally weighing operating revenue, plant in
service and supervised O&M.

75.2585%

24.0389%

0.7026%
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Cost Categories Allocation Method

Reasonableness of Allocation Method

Allocation Percentages

Electric

Gas

Thermal

NonUtility

FERC Accounts 403-407 Common Plant Allocator

The common plant allocator is a reasonable methodology
to use to allocate common costs recorded in FERC
accounts 403-407 because depreciation & amortization
costs have a cost causative relationship to plant in
service.

71.2819%

27.9589%

0.3270%

0.4322%

FERC Account 408 Common Plant Allocator
(property tax portion)

The common plant allocator is a reasonable methodology
to use to allocate common property tax recorded in FERC
account 408 because property tax has a cost causative
relationship to plant in service.

71.2819%

27.9589%

0.3270%

0.4322%

FERC Account 408 Labor Allocator
(payroll tax portion)

A labor allocator is a reasonable methodology to use to
allocate common payroll tax recorded in FERC account
408 because payroll tax has a cost causative relationship
with labor.

68.2397%

30.2928%

1.4675%

FERC Account 408 Three-factor Allocator
(other tax portion)

A three-factor allocator is a reasonable methodology to
allocate these costs because there is no single allocator
that could provide a cost causative link. A three-factor
allocator that measures three distinct aspects of the
Company and results in an overall fair assignment of
costs to the electric, gas, and thermal utilities is used and
is based on equally weighing operating revenue, plant in
service and supervised O&M.

75.2585%

24.0389%

0.7026%

FERC Accounst 411.1, 411.6, & |Common Plant Allocator
411.7

The common plant allocator is a reasonable methodology
to use to allocate common costs recorded in FERC
accounts 411.1, 411.6 and 411.7 because these
gains/losses have a cost causative relationship to utility
plant in service.

71.5913%

28.0802%

0.3285%
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Line Cost Categories Allocation Method

Reasonableness of Allocation Method

Allocation Percentages

Electric

Gas

Thermal

FERC Account 413 Common Plant Allocator

The common plant allocator is a reasonable methodology
to use to allocate common costs recorded in FERC
account 413 because the expenses of electric plant
leased to others have a cost causative relationship to
utility plant in service.

71.2819%

27.9589%

0.3270%

FERC Accounts 426.1 and 426.5 | Three-factor Allocator

A three-factor allocator is a reasonable methodology to
allocate these costs because there is no single allocator
that could provide a cost causative link. A three-factor
allocator that measures three distinct aspects of the
Company and results in an overall fair assignment of
costs to the electric, gas, and thermal utilities is used and
is based on equally weighing operating revenue, plant in
service and supervised O&M.

75.2585%

24.0389%

0.7026%

FERC Accounts 427-431 Net Plant Allocator

A net plant allocator is a reasonable methodology to use
to allocate common costs in FERC accounts 427-431
because interest/debt costs have a cost causative
relationship to plant in service.

76.1970%

23.5100%

0.2930%

FERC Account 432 Gross Plant Allocator

A gross plant allocator is a reasonable methodology to
use to allocate common costs recorded in FERC account
432 because AFUDC has a cost causative relationship to
utility plant in service.

76.2276%

23.4713%

0.3011%

NonUtility

0.4322%
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